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No Egyptian in the circumstances would have dared
to accept office. England's choice, then, must have
been between two alternatives. Either to have
declared hastily some form of annexation, an arbitrary
act, certain in the eyes of suspicious neutrals to reflect
unfavourably upon the purity of her own motives in
entering the Wan; or to have placated Rushdi Pasha
by the immediate offer of a generous measure of
autonomy to Egypt. The unreserved surrender of the
Council of Ministers on the morning of the 5th
August relieved His Majesty's Government of a deci-
sion. Yet, in view of later history, both England and
Egypt may have well benefited, had the first offered
concessions, and the second accepted them.
Amid so many other and more dramatic events, the
capitulation of the Egyptian Ministry attracted little
notice in London. Satisfied with their triumph, His
Majesty's Government for a moment left Egypt alone.
There were plenty of domestic problems staring the
local Administration in the face, and the Council
collaborated loyally with the British in attempting
to solve them. The difficulties which confronted the
banking institutions of Europe at the first whisper of
war, descended also upon Egypt. Individuals there
were as anxious as elsewhere to withdraw their
credits, and drastic measures were adopted to stop the
panic. The note issue of the National Bank was
declared to be inconvertible tender.1 Forty-eight
1 Decree of Council of Ministers, dated 2nd August 1914 :
Later, when silver became short, notes of smaller denomination than
.£1 were printed, and the paper Issue of the National Bank of Egypt
rose from ^8,250,000 on the 3ist December 1914 to .£67,300,000 on
the 31st December 1919. At the latter date no other currency was
in use in Egypt but notes, gold and silver having disappeared entirely
from circulation. The country accepted the transition from, metal to
paper with calmness. There was, indeed, little reason at first to feel
-alarm; for each successive issue was duly protected by depositing
gold in the Bank of England to half the face value of the paper, But,

